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rein on the recovery in order to hold
1981–
1990 1991

back inflation, while using the recovery period as an opportunity to reduce
the structural components of fiscal
deficits. Policymakers see themselves
as operating in a relatively new envi-
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Developed market economies
c

ronment in which maintaining the
confidence of the financial markets
takes high priority (as large volumes
of funds may be moved quickly from
market to market and across national
boundaries) and in which the tradition-

MEMORANDUM ITEMS:
Number of countries
with falling or stagnant
per capita output

48

58

62

76

48

41

..

Number of countries
in sample

122

122

136

137

137

137

..

al tools of macroeconomic policy are
less potent than they were in the past.
In some cases, especially the
United States, fear of the public
deficit mainly pertains to long-term

a Preliminary estimate.
b Forecast, based in part on Project LINK.
c Based on reported G.D.P., which increasingly
underestimates activity in several countries.
Source: U.N./D.E.S.I.P.A.
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As in years past, the most rapidly

How to bring about the right economic adjustments to produce that

Indeed, even the Polish economy,
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growth has been a major focus of inter-
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in Asia, paced by China, Vietnam and

national discussion for 15 years, if not
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Singapore. In contrast, clustered

longer. Current thinking gives greater
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the design of adjustment programs,
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is greatest, and to questions of proper
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is nevertheless improving, although

Union, are considered to be distorted

the gains are slow and modest. The

downward because of the difficulties

G.D.P. of the sub-Saharan grouping

Mexico in late 1994 and the financial

in adequately capturing the activity

grew in 1994 for the first time in two

shock it spread over Latin America,

in the non-state sector, where small-

years,* but the population in those

there has been much concern about

scale enterprises abound. It is even

countries grew even faster. Per capita

adequately timed corrections of

possible that G.D.P. in the Russian

output might rise this year, but mar-

policy. Latin America’s growth rate,

Federation is already rising.

ginally at best.

which had finally been gathering steam

Third, even if the rise in output is

There are cases in Africa, how-

sequencing of policy measures.
After the exchange-rate crisis in

after the “lost decade” of the 80’s, is

slow in coming, the reforms that have

ever, in which adjustment programs

set to drop precipitously this year to

been put in place are likely to raise

have begun to pay off in economic

less than half the 1994 rate. Creditor

the quality of much of what is pro-

expansion. For example, Ghana,

governments and the financial commu-

duced. What’s more, at the macroeco-

Mauritius, Tunisia and Uganda have

nity, including investors who lost con-

nomic policy level, rates of inflation

all had a string of years of substantial

siderable sums in the wake of the peso

are generally in decline. Indeed, the

growth of G.D.P. But sustained high

crisis, have asked whether better inter-

focus of policymakers has been turn-

rates of growth are exceptions.

national surveillance of domestic poli-

ing to microeconomic and institutional features of market-oriented reforms.
For their part, the developing

The World Summit for Social
Development has committed the

cy might avert future crises.
This is a complicated question

international community to reducing

about information, analysis and the

countries are in their fourth year of 5

poverty and integrating all people

politics of policymaking. It does not

percent growth of G.D.P., and 1996

into the economic mainstream. The

yet seem to have a clear answer.

........................................
* Defined to exclude Nigeria and South Africa, which otherwise swamp the data of the smaller countries.
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